
IN THE COURT OF THE SPECIAL REGISTRAR CoOPERATIVE SOCIETIEs 

GOVT. OF NATIONAL CAPITAL TERRITORY OF DELHI 

OLD COURT BUILDING, PARLIAMENT STREET, NEW DELHI-110001 

No. AR/Bkg/RCS/C. D. No. 107494762/2021/ 5B9- Dated: o4/|nJ2 

IN THE MATTER OF: 

Jain Cooperative Bank Ltd., .. Complainant 

Versus 

Pradeep Kumar Jain, Ex-Director Respondent 

ORDER UNDER SECTION 66(2) OF DCS ACT 2003 

By the present Order the proceedings under section 66(2) of DCS Act 2003 initiated 

against Sh. Pradeep Kumar Jain Ex-Director of Jain Cooperative Bank Ltd. Vide Show 

Cause Notice F.No.AR(BKG)/RCS/C.D.No.107494762/2020/814-815 dated 

22.12.2020 issued by Secretary (Co-operation)-cum-Registrar Cooperative Societies 

shall be disposed off. 

BRIEF FACTS OF THE CASE: 

A complaint dated 26.03.2018 was made by General Manager-ll of Jain 

Cooperative Bank Ltd. Against Sh Pradeep Kumar Jain, Ex-Director wherein it was 

stated that:- 

"Sh Pradeep Kumar Jain, Ex-Director of the Bank was the convenor of Shahdara

Branch and of shifting of the Branch from old place to new place and during this 

process old serviceable material amounting approximately Rs. 3 lakhs went 

missing. Since Sh.Pradeep Kumar Jain Ex-Director was the convener for 

renovation of Shahdara Branch the said amount has been siphoned off by him. 

In Board Meeting dated 03.02.2018 held at the Head Office of the Bank, it was 

brought to the notice of the Board of Directors that there has been financial loss 

due to missing valuable assets during shifting of Shahdara Branch of Jain 

Cooperative Bank Ltd., from old office premises to the new office premises. It 

was resolved unanimously in this meeting to get inquiry conducted in this matter 

l 



to make the losses good. A request be made to Registrar Cooperative Societies 
in this matter 

The Registrar Cooperative Societies took cognizance of the complaint and 

considering the fact that complaint was made by the Managing Committee of the Bank 

by passing a resolution unanimously, in pursuance to section 61 of DCS Act, 2003, Sh. 

Sanjay Sharma, Under Secretary of Govt. of India, Ministry of Skilled and Development 

was appointed as Inspection Officer under section 61 of DCS Act, 2003 vide order 

F.No.AR(BKG)/RCS/2018/711-715 dated. 14.11.2018. 

INSPECTION REPORT UNDER SECTION 61 OF DCS ACT 2003IN BRIEF 

Sh. Sanjay Sharma, Inspection Officer submitted Inspection Report on 

01.03.2019 under section 61 of DCS Act, 2003. 

The Inspection Report states:- 

In the written statement date 11.12.2018 of Jain Cooperative Bank Ltd. it has been 

submitted: 

(V) As per inspection report of Reserve Bank of India with respect to its financial 

position as on 31st March, 2017, it has been stated that 

"5.2.1 Other Fixed Assets 

The Bank had shown other fixed assets of Rs.45.75 lakh as on DLI, During the 

FY 2014-15, some fixed assets were reported missing at Shahdara, Darya Ganj 

and Gandhi Nagar Branch and some assets were not in use. These items were 

shown under Discarded Assets worth Rs.2.94 Lakh. These assets had already 

been treated as intangible assets by previous inspection and treated as 

intangible assets as on DPI. The Bank had shown fixed assets under head of 

Branch construction and no items wise details were available with the Bank 

Further, Bank had not maintained proper item-wise record of fixed assets with 

the Bank as on DPI" 

As per the Bank's records, Shri T.K. Jain, DANICS (Retd) was appointed by the 

Bank to enquire into the irregularities and missing items at the time of shifting and 
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renovation of Shahdara Branch in the month of September,2014. Shri TK Jain has clearly stated in his report that after receiving of the above-said objections, the management created a new head in the list of asset by the heading' Missing/discarded assets at page-67 of safe, Fixture & Furniture register and adjusted Rs.2,15,295.00 as cost of these missing items after claiming depreciation while no explanation of any staf member was reported to be called for loss of these items and no action was taken to retrieve these items. He has further stated that the items transferred from Shahdara Branch to Har. which too were shown received on 01.11.2014 is not reflected in the SFF Register maintained in the Shahdara Branch. Besides this, SFF Register does not show the actual number of items with the Bank. A_ such, the SFF Register was found made in the casual manner and is not showing actual inventory of the Bank. 

CONCLUsION OF INSPECTION REPORT 

Based on the facts stated hereinabove, inspection of records and copy of relevant 
extracts thereof and no written or verbal statements have been submitted by the Shri 
Pradeep Kumar Jain, Ex. Director, it can fairly be concluded that; 

Shri Pradeep Jain, has been the convener of the shifting of the 
branch of Shahdara from Shalimar Park Shahdara to Vishwas Nagar 
60 foota Road is a proven fact as per the minutes of the board of 
Directors urgent meeting dated 12.02.2014. The decision of shifting 
and construction/renovation has also been taken in this meeting held 

under the Chairmanship of Pradeep Jain. 

(i) Also the fact that the SFF Register, mentioning record of Assets, has 

not been maintained properly is clearly established. The report of 

Shri T K Jain, also clearly highlights the fact that the SFF register 
does not show the actual no. of items with the bank. As such, the 

SFF register was found made in the casual manner and is not 

showing actual inventory of the Bank. 

(i) A clear act of omission and commission on the part of Convener Shri 

Pradeep Jain. 
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(a) It is conspicuous that the entire work of shifting has been negligently done under his supervision and the valuable assets of the bank found missing during shifting of Bank branch from old premises to new premises. 

(b) No one was held responsible for loss of valuable assets during shifting of the Shahdara Branch. Rather new assets have been purchased without going into the fact of loss of assets and fixing responsibility. 

(iv) This act also underscores clear intension of the management under supervision of the Shri Pradeep Jain who let the negligence continued and failed to manage/control shifting of premises and in 
the garb of shifting shown the running assets and serviceable assets 
missing and caused financial loss of the bank to the tune of 
Rs.221735.10/- in respect of Shahdara Branch. RBI has clearly 
indicated in its Inspection Report. 

(v) His evasion from deposition and submission of any written statement 
conspicuously vindicate the contention of the management of the 
JBCL. It was clear confirmation that the charges leveled against him 
were true and left him to defenseless. 

Thus the charges leveled by the complainant Bank were found to be true in 
Inspection Report u/s 61 of DCS Act 2003. 

INQUIRY UNDER SECTION 66(1) OF DCS ACT 2003: 

Based on the findings of the Inspection Report the Office of Registrar 
Cooperative Societies appointed Sh. G S Pandey, DANICS, as Inquiry Officer U/s 66(1) 
of DCS Act, 2003 vide order F.No.AR (BKG)/RCS/C.D. No.107494762/2019 dated 
26.07.2019. Sh. G S Pandey, Inquiry Officer has analyzed the documents available with 
him as follows:-

ANALYSIS OF DOCUMENTS AVAILABLE ON RECORD:- 
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