
IN THE COURT THE SPECIAL REGISTRAR CoOPERATIVE SOCIETIES 

GOVT. OF NATIONAL CAPITAL TERRITORY OF DELHI 

OLD COURT BUILDING, PARLIAMENT STREET, NEW DELHI-110001 

No. AR/Bkg/RCS/C.D. No. 107444967/2021/592-5Dated: o 

IN THE MATTER OF 
Jain Cooperative Bank Ltd., Complainant 

Versus 

Shri Shashank Jain, Ex-Director Respondent

ORDER UNDER SECTION 66(2) OF DCS ACT 2003 

By the present Order the proceedings initiated under section 66(2) of the DCS Act 

2003 against Sh. Shashank Jain, Ex-Director of Jain Cooperative Bank Ltd., vide Show 
Cause Notice F.No.AR(BKG)/RCS/2018/308dated 14.12.2017 issued by the then 

Registrar Cooperative Societies shall be disposed off.

BRIEF FACTS OF THE CASE 

A complaint DATED 09.06.2017 was filed by Jain Cooperative Bank Ltd. to the 
Office of Registrar Cooperative Societies vide letter no. JCB/Ho/2017/CH-312 dated 
09.06.2017 alleging that Sh. Shashank Jain, Ex-Director of the Jain Cooperative Bank 
Ltd. had recommended forged loans to two persons. Explanation was sought from the 
Bank as to why no action was initiated since 2011. 

Jain Cooperative Bank Ltd. submitted the reasons as to why no action was initiated 
in the matter since 2011. Jain Cooperative Bank Ltd. vide their letter dated. 27.10.2017
submitted that when these loans were given, Sh. Shashank Jain, Ex-Director was the 
member of the Board of the Bank and he pressurized the management not to take any 
action in this regard. It was further informed that when this matter was discussed in the 
Board Meeting he broke the glass on his head and made a fake complaint and called 
the Police to pressurize the then management. When Police Department examined the 
CCTV footage of the Board Meeting, true facts came to the knowledge of the Police 
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b
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T
he com

plainant also tried to re
c
o

v
e
r th

e am
ount from

 th
e borrow

ers in question 
u/s 70/71 of D

C
S A

ct 2003 and w
hen they failed to file the c

a
s
e
 under C

r.P
.C

. against 
fraudulent borrow

ers 
a
s
 p

er L
aw

 then they 
h

av
e ch

o
sen

 this w
ay to subrogate 

th
e 

en
tire liability upon th

e respondent in th
e light of sectio

n
 61 

&
 66. 

T
h

e 
brief details 

subm
itted by 

the 
b

an
k

 
in 

th
e 

m
atter 

of S
h

 
A

nand Singh, 
b

o
rro

w
er a

re
 self explanatory o

n
 page no.1 of report u/s 66(1) in w

hich th
e com

plainant 
stated

 th
at a

te
r com

pletion of d
u

e p
ro

cess of loan sanctioning an
d

 after obtaining all 

relevant d
o

cu
m

en
ts from

 the borrow
er and his sureties a loan of R

s.3,89,295/- w
as 

disbursed to S
h

 A
nand S

ingh and a bank draft w
as issued in favour of M

/s S
an

y
a 

A
utom

obiles P
vt ltd o

n
 1

2
.0

3
.2

0
1

0
 an

d
 seco

n
d

 ch
eq

u
e on behalf of an

o
th

er m
em

b
er 

n
am

ely
 S

h
 S

an
jay

 T
iw

ari w
as also

 issu
ed

 for R
s.3

,8
5

,0
0

0
/-

for p
u

rch
asin

g
th

e vehicle. 

B
oth th

e b
an

k
ers ch

eq
u

es w
ere rem

itted to th
e au

th
o

rized
 d

ealer o
f th

e v
eh

icle an
d

 

sa
m

e
 

h
a
s 

b
een

 
e
n

c
h

a
se

d
 

b
y

 
th

e 
v

eh
icle 

d
ealer 

th
en

 
h

o
w

 
c
a
n

 
b

e
 

resp
o

n
d

en
t 

responsible for this transaction. E
nquiry O

fficer also failed to g
o

 through b
an

k
 record 

th
at w

h
o

 d
eliv

ered
 th

e c
h

e
q

u
e
 o

f lo
an

 to v
eh

icle d
ealer an

d
 also

 n
ev

er b
o

th
ered

 to
 

en
q

u
ire th

at h
o

w
 an

d
 w

h
y

 th
e said

 v
eh

icles 
reg

istered
 

w
ith 

th
e 

R
P

O
 

o
f U

P
. 

T
h

e 

co
m

p
lain

an
t is ru

n
n

in
g

 th
e affairs o

f th
e m

an
ag

in
g

 co
m

m
ittee sin

ce 2
0

1
6

 th
en

 w
h

y
 

crim
inal co

m
p

lain
t h

a
s n

o
t b

e
e
n

 reg
istered

 ag
ain

st th
e b

o
rro

w
ers. T

h
e co

m
p

lain
an

t is 

n
o

t in
terested

 to
 reco

v
er h

e
 b
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