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CIRCULAR
Subject- Adjustment on account of change i the rate of GST effective from the date prescribed by the GST
authority in agreements trawn on of before the date prescribed by the GST authority. |

29 10 18% wal (8t Juy 2022 for composile "Supply of Works
7 of the Cemral Goods & Service Tax Acl 2017 has Deen igsuad

i Mo, DJBIL Dir (FAA)GSTI2022/09 dated 18.07. ’:l?" fae adoption in the Department .
Further. anoiner cirsular Mo DJSEEPIg )W-IF2023/35 dated 10 03.2023 has been issued by EE(Plg. jWater-ll .

aeg n 55T rate of Works Conlracls for Contral Governmant, Sialg GGM. nrment. Union Territary, Local

reg e (h] VOTES
Aulioniy, i"-r.wu wienl Authoriy or a Governmenl Entity by way of modalities far ravision in the astimated cos1 of wWorks ‘
W2TDSR-2021 be ~c.-,u.;1 of the revised 'El-J of 3 :uT 8% wel 8. Lr 2022 has been circulated Dy

AT K'j 3 dated 10082022 along with referred

Mo SETASIGST

S daled 28052008, A copy o ."- Same is enciosed ‘

AE ‘_,\,..'gf 2" dated 20.09.2022 in this regard, & copy of the
czloulations gheen in the said O.M, for re-

sann 18 380 SnCoed De y lor relerence and
5 conlras Lot z',-lf,-::C!'ft*n'* by the G51 |
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DOFEICE MENMORANDUNM
Mo. SE/TAS/GST/21
{Issued by Authority of Directer General ,CPWD)
F Mo, 158/SE(TASKHGSTR2022) .2, b ' Date: 3¢ /09/2022

Sub: Adjustment on account of change in the rate of GST effective from the date prescribed by
the GST authority in agreements drawn on or before the date prescribed by the GST
authority.

1. According to the provisions under Clause 38 of GCC-20"4 amended vide No, DGICON/Z98
dated 20.00.2017 and DG/CON/299 dated 27.11.2017 or Clause 34 of GCC-2018 [ GCC-
S020/GCC-2022 for CPWD Works, the GST on output of works contract shall be adjusted
(increase / desrease) for the effect of variation in rate of GET.

2 The change in the rate of GST is also adjustable on the amount of escalation paid under various

clauses of the contract.

References have bsen received from figld units for issue of model calculations for working out
additional payment on account of change in GST rate on output of works contract. Accordingly,
following model calculations are issued for reimbursement on account of change in the rate of |
GST on works contract effective from the date prescribed by GST authority in respect of '
agreements drawn on or befere the date prescribed by the GST authority, wheraver applicable
ag per confract,
|
'S, T Type of B GST Calculations |
Mo. | contracts i{For change in rate of GST w.e.f. the date prescribed by GST
| . . __authorities) o -
Pzyments based on Agreement rates Payments based on Market Rates
for  Agresment  drawn before ' for  Agreement drawn  before
N S prescriced date | prescribed date v
il Waintenance  The amcunt payable 1o contracior as ' Not applicabie .
contracts | per agreement items inclusive of GST '
| & r% for contract drawn on or before !
| the prescribed date =W - i
Hence, amount (excluding GST
o companent) = WH{1+r,/100)

{in  Censtruction | Now. adjustable amount on account of Warket rate shall be worked out as |

wiorks change in rate of GST from rate r.% to  per the GST rate prevalent as on |
o _____tonbract ro% = {r; - 1% of (WIT1+r./100)) - the date of award of work and shall |
g Works ' be adiusted as hersunder - 5
contract | [Hustration: The amount payable to contracior
. under EPC | Prescribed Date = 17.07.22 for market rate items inclusive of
mode ' Prevailing GST rate_as on prescribed  GST @ r% for contract drawn on
daie, r,% = 12% or pefore the prescribed date =W
Revised G5T rate after prescribed
date. r:% = 18% Hence, amount (excluding GST
Semount  paid to contractor  after  component) = WI{T+r/100)
prescrivec date {on agreement rates) ' ; ;
. =Rs100.00 ______Now, adjustable amount on account |
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N/

. Hence. amount ({exciuding GST ! of change in rate of GST from rate |
| component) = 100/112=Rs 8928 In% to % = (r — r% of
' GST component = Rs 10.71 (W 1+r,/100)) |
Mow, adjustable amount on account of | I
changed in rate of GST from 12% to | Hustration: i
18% = 6% of 89.29 = Rs 5.36 . Prescribed Date = 17.07.22 5
Prevailing GST rate as on
| prescribed date, ri% = 12%
. Revised GST rate after prescribed
| date, r;% = 18%
Amount paid to contractor after |
prescriped date (on marke! rates |
with 7% G3T) = Rs 100.00
| Hence, amount [excluding GST |
¢ component) = 100/1.12 = Rs 88.29
| GST component = Rs 10.71 |
MNow, adjustable amount on account |
. i . 1 of changed rate of GST from 12% |
' - i i to 18% =6% of 89.2¢ = Rs 5.36

4. Motes:

iy This is without prejudice to any other provisions of the contract,

fiiy TDS shall not be deducted from this adjustable amount. OM No. SE/TAS/GST/19 dated

P 30.05.2022 shall be foliowed for deduction on TDS under GST on works contract for tenders

received on or before the date prescribed by the GST autherity (copy enclosed).

(i) The Execulive Engineer shall assess the impact of increase in GST on overall cost and
submit RPE timely, wherever required.

) The contractor shall submit following undertaking on Rs 100/- nen-judicial stamp paper duly
notarized along with his claim for adjustment of GST for payments made to him on
agreement rates and on market rates:

"I hereby certify that | have paid GST on the ocutput on works contracts @ {Filt i
revised rate of GST on works here) for the amount on which additional GST has been
claimed for adjustment in the wark of ... vee. (Mame of work with

Agreement Number)....................... In case. my claim of adjustment of additional
liability of the difference due to change in GST rate is found to be incorrect, | shall pay
forthwith any additional amount paid to me along with simple interest @10% per annum as
demanded by Engineer-in-Charge and | shail be liable for disciplinary action for debarment
from taking up work in CPWD for a minimum period of one year. Decision of Engineer-in-
Charge in this regard shall be final and binding upon mefus”

This is izssued with the approval of DG, CPWD.

Encl As above,
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[ lssued by Authority of Director General ,CPWD)
OFFICE MENMORANDLIM
Mo, SE/TAS/GST/1G i
F No. 158/SE(TAS}/GET/2022/ 205 ~T§ ¢ Date: %0/05/2022

Sub: Deduction of TDS under GST on works contract — regarding.
i ‘Standard Cperating Procedure {SOP) on ‘TDS issued by CBIC (updated as on
18" February, 2019} available on the CBIC Portal at the link https://www.chic.gov.in/htdocs-
chec/gst/gst manual--SOP-TDS-AS-ON-18th Feb2019.pdf clarifies that ” for the purpose of
deduction of TDS, the value of supply shall exclude the taxes leviable under GST [i.e. ‘Central

- tan’, “State tax, "UT tax’, ‘Integrated tax' & Cess). Thus, no tax shall be deducted on 'Central
tax’, "State tax’, "UT tax’, ‘Integrated tax’ and cess component levied on supply.
4. Therefore, if any value of contract includes tax component, the TDS has to be deducted
on the value of work done excluding the GST.
> Further, as per Para 2.4 of above said SOP on TDS issued &y CBIC, composite supplies to
Governmentflocal authorities also covers works contract services such as road, bridpu
puilding, development/rencvation/repairing/maintenance services involving supplies of both
poods and services. i
[ 4 Since, the gross amount paid to centractors under works cantract of CPWD includes the |
amount of GST. Therefore, 2% TDS under GST is to be deducted on taxable value .. Gross .
smount of work done (including GST) divided by 1.12. |
1 ustration : i .
; suppese, the Total value of gross wark done (including GST) = |
[ ., Hence, taxable value of work done {excluding G5T) = AiLAy =g

T05 tor G5T may be deducted on 'B" above

r

oo UG should submit the details of taxable value of work done fexcluding GST) and G357 ‘
compenent separately white submitting TDS details to GST autharity.
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DEIHI JAL BOAD: GOVT. OF NCT OF DELRI
OFFICE OF THE EE{PLANNING)WATER-I
RCOM NO. - 401, VARUNALAYA PH-I
KAROL BAGH, NEW DELHI-110005

.‘:{.-I,IEFC'DGI|'~"~."'"|,'J?-G23,."I EF*S:“_I;.ﬂ Fire .-F,E'J{ i‘}lﬁf{; Dain\;d: 1{]':'32(}23

f
Circular

subject: Incraase in G5T rate of Works Centracts for Centr a| Government, State Government,
Union Territory, Local Authority, Governmental Authority ora Government Entity.
. circutar on changes In GST rates from 12% to 18% w.ef. 18% fuly, 2022 for Composite
supply of Works Contract Services as defined in Clzuse (112} of Section 2 of the Centra! Goods &
I
corvice Tax Act 2017 has been issu ed from the Director{F&A), DB vide Ne. DIB/It

Vir FRALGET/2022-09, dated 18 2 07.20232, for adoption in the Iih?-r,::artmenT A copy of the same s

niodslities for revision in the ectimated cost of werks hased on PAR 2021/DSR 2021

heczuse of the revised rate of GST @18% w.el 18.07.2022 has been circulated by CPWD through

o s an ey HRoUBEST ASTOSTIZ0) vide N, ] 158/8% i"."i.5},-‘(55'?;'2[."22,.-‘331 dpted 10.08.2022. A
cany of the same along with referred ORG o, DG/SE/GS oT/16 dated 28.05.2018 referred therain s

Y PR
[ESgiesini et

Tha ahove mentisnad Office Meme srandum dated 10.08.2022 from COWD is circulated for
zdoption in the Department till any further revision in the applicable GST rate of Wwarks Contracts

ruthority, Goveirminental

-+

anseal Lavasmmrand Chmbm formamenenaot ST,
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Etho v o 8 GovermmmenT Frrit,

Thie js issuad with the concurrence af finance and with the approval of the Competant

Copy to:

1. o008 For kind information nigEse.

7. Wember{Al Member P/ Meml ar(W5)/Memr mher{DRY/CVO @ for kind ‘nformation piease

3 Al zj?._c,,.f;:.a& ACES

4. Tiractorialp)/Director(F&A “-,. SOV/DOR/Direc rorT&OT)
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OFFICE MEMORANDUM
No. DGISEIGST! | 6 ,
ISSUED BY AUTHORITY OF DIRECTOR GENERAL, CPWD .
NIRMAN EHAVAN NEW DELH) Dated:- 28{o /201 8
3ubtClarification of G5T— Regarding.

Imcontinustion ro O SESTAS/GLTIOT dated 8112070 1t has seen decided to adopt the [olowing guidelings in

maseappioeiie G5T an wv:-rkx: contract j5 18 & .
1 Work Position | Action to be taken B ' i
[ m ef ealculstion  of | The agency will submit 1he detalls af siatement along with Analysis |
rates fwebherever | of rates. as per mods| caicalation sheet alorg with TIECESSErY |
for guira | zuthenticatad dooumentary proofs of Erginear- In — charge, '
batitute  Hams | Mode Calculation Sheet 3
ilzms heyond the |
mit, justification
sreciled  ofter  the |
nt ool GET with
2170772017, {This
caiculation is

thea |

| Bare rate {without GST) OF Material | ™ !
i Labour, Sundries FOL and TE? e | |.i
| A2d 1% water charges on “W" | e

L) !-\.!] =]

Sum after adding Water Charges @1 | "WC'=(w + 4]

Soon W i

Mier

Heia Lelouintion of GST so that 18 524557 me aroce

F)
_ﬂ_",—su-}f

o - R i S

: .
Superintending %?*.L‘.‘I[‘?EE." {Tas)
CSQCPWO, Mirman Bhawen

MWaw Doli

' ; ' Dt s .
NulSe/GST/SETASCoWDiZ0ts] S 8fov/101€

cithe ADGs Al the CEs CRND/ S B CIPWDLENCTD through SPAY web site Torinfcrmatior

L

Supezrictending Enginssr {TAS)
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BFIHL 1AL BOARD, GOVT. OF ¥ C.T R DELHI
CFFICE OF [HE DIRECTOR (FINANCE & ACCIDUNTSR
wARLIMALAYA, PHASE-H,
kARDL BAGH, NEW DELH

N DB DIrl FRANGST/ 12022 - €9 Dated: 18.7.2022

CIRCULAR

attention of all stake holders is drawn towards the Notification No. 3/2022-
Central Tax (Rate) dated 13.07.2022 coming into force from 18.07.2022 by which
original Notification No. 11/2017-Central Tax(Rate) dated 28.06.2017 pertaining
1o GST rates on specified services has been amended and the copy is enclosed
herewith. .

&5 per above r~nemior]ed Notification,il is Lo reilrerate and inform changes
{0 GST rate on “Composite Supply of Works Cantract Services as defined in ciause
(119) of section 2 of the Central Goods and Service Tax Act, 2017 supplied to the
[Central Government, State Government, Union territory, a ltocal authority,
Governmenta: Authority _or a Government Entity]l by way of construction,
erection, COMMISSIONINE, installation, completion,  fitting out, repair,
maintenance, rengovation, or alteration of pipeline, conduit or plant for (i) water
sunply (i) water treatment, or (iii) sewerage treatment ar disposal” from 12% to
189% w.e.f. 187uly, 2022,

The above circular is issued with the approval of the competent authority
for information and necessary action of all concerned . '

Encl:1. MNotification No. 03/2022-Central Tax{Rate) dated 13.07.2022
2 Motification No, 11/2017-Central Tax(Rate) dated 28.06.2017.

e 180 2w

[Bansh'Raj)
Director{Finance & Accounts)
All ACEs(M/EES/DDs/CWA

Copy for kind information 1o

1.PSto Chairperson, B

2.CE O,DIB/AI Members/All Chief Engineers
3 Al JL.Directars ! - i
4.50.80s/A05/AAOS,

.o
Mg 1§07

Directar(Finance & Accounts)
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