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ENDORSEMENT 

A copy of the under mentioned paper is forwarded for information & necessary action to 
the following:- 

1.  N.S.I.T.fD.T,U.lDtPSARIC.O.A.IS,U.S.A.CG,B.P. Eng.CollegefGovt. Eng.College 
JaffarpurtAmbedkar Institute of Technologyl l l IT Okhla 

2 ,  The Principals of PolytechnksflTls /BPlBSICSIIBTC. 
3. The Regisbar, Board of Technical Education, Delhi. 
4. The Oy. App. Advisor, Office of the Dy. App.  Advisor, Delhi. 
5. All Branch incharges, DITE (HQ). 
6. P.S. to Pr. Secretary, Director, TTE. 
7. DDO,OTTE(HQ) 
8 Programmer, DTTE (HQ) for uploading on the webslte under t he  livk circulars. 
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ACCOUNTS OFFICER 

Re'garding TDS 

. . 



Commissioner (Trade & Taxes) 
I .  

IAS Government of NCT of Ddhi 
,. .. .,,,.. ,*J,+.- .-*, -J--&.* --- .*,*,r.,,.;?:$;.! --*- 

<+ ;;& ;.[rw , hmw;& +~!7$;:* - ,ci 
Vyapar Bhawan, 1.P. Estate 
New Delhi - 1?O 002 
Phone : +91-11-23319691,23318588 

: m-b* Fax : 23319474 
Email : pfashant.goyal@nic.in 

D.0. No. .b? ,%~,~~$ . f l~$ .5m,~ .%~9] ,c+~  

Reference the discussion 
on 29.01.2014 under the chairmanship of Hon'ble Chief Minister, I would like to 
bring the following provisions of the DVAT Act t~ your kind notice: 

(i) On any work contract activity i.e. contram Involving supply of both 
material and services such as civil work, electrification work, horticulture 
work, sanitation contracts, printing work, annual maintenance contract 
relating to computer system, photocopiers, EPABX, lifts, air conditioning, 
vehicles, etc., the contractees/work awarding agencies have to deduct 
works contract TDS @I 4% of contract value From a contractor registered 
in Delhi and @ 6% of contract value from a contractor not registered in 
Delhi. In wse the amount has been dedu- at lower mlie or not 
d&u- zt alh fie sam@ may W rewvered fi*om the Contractvr 
and immedhteiy deposit& w i ~  the Government. 

-(ii) Each contractee has to  deposit the TDS amount into Government 
Treasury within 15 days from end of month in which TDS was deducted; 
Besjdes, the TDS certificate (DVAT-43) needs to be issued to the 
contractor online from Department of Trade 8; Taxes website. Similarly, the 
online return (WAT-48) has to be filed against the' works contract Tax 
Deduction Account Number (TAN) within 28 days, even if there is a NIL 
return, of end of every quarter. This would help the Department of Trade & 
Taxes realise the balance due 'tax fp"m the'contractors. 

2, The failure to abide by the aforesaid provisions could Iead to an imposition 
of penalty upto twice the amount of TDS due, besides the TDS amount and inkrest 
@ 15% for delayed deposits, I n  c a z  of default, the TDS amount together with 
interest and penalty thereon shall be a charge upon all the assets of the person 
concerned. 

3, The Departmenb/Organisations are also requested to abide by the circular 
No. F. 3(11)/fin(Rw-IY2012-13/dsV1/57-62 dated 17.01.2013 issued by the Pr. 
Secretary (Finance), Government of NCT of Delhi (endosed). This would ensure 
that the VAT revenue accrues to the Government of Delhi rather than accrue to 



4. The recovery of TDS is unlikely to raise the contract price since the tender 
price quoted is inclusive of all taxes, including work contract taxes. The compliance 
with the TDS provisions and the fD circular could, however, easily lead to an 
increase in revenue for the Delhi Government by 7 300 - T 400 crores per annum. 

Yours sincereIy, 

( $f2- ra ant Goyal) 

Encts: as above 

Shri R.K. Verma 
Pr. Secretary (lTE/Higher Education) 
Government of NCT of Delhi 
B-Wing, gth Level 
Delhi Secretariat 
NEW DELHI-110 002. 
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