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L Different Governmemnt Departments / Organisations of Government of NCT of Delhi
(GNCTD) and Local Bodies procure goods/ supply items, etc. far thelr functional
requirements through open tendering Or at rate contract of pre-authorised agencies
such as DGS&D, ICSIL, NICSI, DSIDC, Kendriva Bhandar, etc, In many such purchases,
thegoods are supplied through sale invoices by vendors from their offices/ branches
outside Delhi. Result, the Value Added Tax (VAT) accruest o the state from which such
goods are exported to Delhi. There ISconsequent lass of VAT revenue to Dethi. This is
against the principles of VAT, a form 0f sales tax, which is consumptionbased tax and
accordingly the tax revenue should accrue to the consuming state and not to the
exporting state. This loss comes at theexpense of GNCTD.

2. It has accordingly been decided that in futuretenders and contract agreements, and

-. JI in case of procurement from pre-authorised agencies such as DGS&D, 1CSIL, NICS!,
JI‘;'] Kendriya Bhandar, DSHIDC, etc. or through open tender, the Departments f
Organisations of Government of NCT of Delhi and Local Bodies will insert the

foliowing condition: .

“The goods, includingfor works contract, shall be supplied by bidder or its authorised

(}. distributor in Dethi and against a sale Invoice issued from Delhi. The delivery of goods
# //P shall also be made from Delhi. The bldder dealer or its authorised distributor, & the
/ ?E_:)mse may be, who supplies the goods should be registered with the Delhi VAT
Deportment and carry o valid Tax identification Number issued by it. The bidder sholl,
however, be responsibletor compliance with all cepditions, warranties/ guarantees,
irrespective o the fact that the gogds are supplied by him directly Or through its

authorized distribiutar. Further, the quoted bid price in the tender shail be inclusive o
all taxes ond dutles.”

I The pre-authorised agencies shall a0 ensure the following:

A% "Delivery o goods is made from Defhi and against a sale invoice issued from Delhi.
The dealer supplying goods should be registered With the Delhi VAT Department and
carry a valid Tax ldentification Number issued by it,"

3. There could, howevgr, be cases where the price in Delhi may be maore than the price

in the exporting state. Eg. a motor car costing ¥ 4.75 takh in Gurgaon may cos? T 4.85

vy, Jakhin Dehi (saleto authorized dealer @ 2% CST). Hthe vehicle is purchased Loclly,
|,_tl.,-h— hen Delhi would get 60,625 (12.5% of ¥ 4.85 lakh} as VAT. Thus, the totaf sale price
would become T 5,45,625 for purchase from Delhi, in case of purchase from
Gurgaon, the sale price would be ¥ 5,34,375, 'inclusive of full €ST(12. 5% of ¥ 4.75
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lakh) payable to Haryana Government. Thus, theré is increase h salt price for the
indenting otganization by ¥ 11,250 in case of lecal purchiase but Government of Delhl
will bea net gainer by ¥ 49,375 {¥ 60,625 - ¥ 11,250).

4, This arranﬁement could result in enhancement of expenditure an the part of the
Department, but there Is a likely net gain to the GNETD. However, in the unlikeiy
scenario When a net loss ta the GNCTD iScontemplated #f purchases are made against
local invoice, prior approval of FD may be sought for such purchase, As-regards the
extra expenditure by the Department/ Organisation, the Government may

cotmpensate the same as Non-Plan grant.
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Principal Seoretary {Finance)
Copy to:

1. Princlpal Secretary, PWD
2 Principal Secretary, Power
3 PrincipalSecretary, Development '
4. Principal Secretary, Irrigation & Flood Control Department
é/ltrincipal Secretary, TTE/Higher Education
6. Secretary GAD
7.  Secretary Health & Family Walfare, Government of NCT of Delhi
8., Seoreary, Environment & Forest, Government of NCT Dethi

#
8. Vice Chairman, Delhi Development Authority- .

1. Commissioner, Transport, Government0f NET of Delhi - %
11 Chairperson, 'New Delhi Municipal Committee
1. Commissioner, South Delhi Municlpal Corporation v

13. Commissioner, North Delhi Municipal Corgaration
4.  Commissioner, Eas Delht Municipal Corporation
15. CEQ, Delhi Jal Board

15. Director Education, Government of NCT d Delhi
17.  Director General, Central Public Works Department
18.  Managing Director, DSIDS Ltd.

15,  CEQ, bUSIB

i QMD, DTC

21.  Managing Director, BY&TDC
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3. Registrar %ooperative Socleties
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