
Of?ce of the Pdncipsl Secretary 
Department Of Finance 

Delhl Secretariat New Delhi 

. ~ ( i ~ ) ~ ~ l n (  ~ e v - 1 ) / 2 0 ~ - i f ~ ~ k 7 - ~  

. C l R C U L d R  

L Mffennt tovernmelrt Departments ~ r ~ a n f s a t l o n i  of  Gouemmem of NCT of Dqlhi 
(GNCTD) atid Lool &dies procure goods/ supply kerns. etc. far thelr funci'3Enal 
requirements through bpen tendering or at rate cantract of pre-authorised agencies 
such as DGS&D, 1CSIL, NICS1, DSIIDC, Kencfriya Bhandar, etc, In many such purchases, 
the goods are supplied through saie hvoices by vendors from their offices/ branches 
outside Delhi. ~esuk ,  the Value Added Tax (VAT) accrues to the state from which such 
goods are exported fo Delhi. There Is consequent loss of VAT revenue to  Delhi. 'lhis k 
againstthe principles oWAT, a form of sales tax, which is consumption based tax and 
accordingly the tax revenue should accrue to the consuming state and not to the 
exporting state. This loss comes at the expense of GNCTD. 

2. It has accordingly been decided thgt in future tenders and contract agreements, and 
in case of procurement from pre-authorisad agendes such as UGS&D, ICSI1, NI&!, 
Kendriya Bhandar, DSIIDC, etc. or through open tende~, the Departments / 'I] Organbaflonr of towrnment of NCT of Delhi and L o c a l  Bodies will lnie* the 
foliowing condition: . , . . IS 
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"The goods, indudhg for work contract,,shg;CI,k*supP,i# by bjdder OF its authurlsed 
dlstrlbvtor In delhi and against a safe Invoke Iwed fmm @hl. The dellwryqof gbods 
shall also ba made from oelhi. me bidder deo& or1 I'ts authorised dlstrhutor, as the 

QT9rase may be, who rupp,/er the gooh BOUM be npinred with the, ~e ih i  VAT 
Deportment and curry a vdkl Tm Ident&katton Number ksued by k. The bidder ;hall. 

. however, be recpomible for fanpliunce with all mJdItIons, wwormntTes J guumntees, 
irresp~ctive of the fgct that the gws arrre suPPii&d by him dtrecrty or thrwph Its 

9 uuthwized distr;butor. Further, the quoted bid p r h  In the tender shall be inclusive of 
all taxes and dutles." 

29 The pre-authorised agencies shall also ensure the following: 

.\ 4 3  9diwry of goods is mode fmm Dehi .and against o sole invoice issued fmm Delhi. I" The dealer suppFying gmds should be registered with the Delhi VAT Deparlment qnd 
cany a vulld Tax Identijicutfm Number issued by it," 

3. There could, hoyevgr, be cases where the price in Delhi may be more than the price 
in the exportlng3tate. E.g. a motor car costing 7 4.75 lakh In Gurgaon may cos? $4.85 

in Delhi (sale to authorfzed dealer @ 2% CST). H the vehide is purchased Locally, 
Delhi would get T 60,625 (1Z,S% of g 4.85 lakh) a s  VAT. Thus, the tota! sale prlce 

would bewme 7 5,45,625 f o r  purchase from Delhi, In case of purchase from 
Gurgaon, the sale price would be ? 534,375, 'inclusive of full C S f  (12.5% of 7 4,75 



!a&) payable to Haryana G ~ w r n n e n t  Thus, there is increase h salt  price for the 
ind&ng otganitaticn by 9 12,250 in case of local purdh'ase but Government af Delhi J 

will be a net gainer by P. 49,375 (g 60,625 - 7 11,250). 

4. Thls amkenrent cpuld reruli in enhancement of expenditure ~n the par(: of the 
Department, but there Is a Ilkely net gain t o  the GiiMCfD. However, In the unlikeiy 
scenarli, when a net loss to the GNCTD is contemplated if purchases are.made aglnst 
local Invdcs, prior approval of FO may be mught for such purchase, &.regards the 
extra expenditure by the ~ci~krnent /  aQrganisatiocl, the Government may 
compensate the same as Non-Plan graht. 
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Copy to: 

~rinddal Secretary {Finance) 
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Prindpal Secretary, PWD J 

Principal Secretary, Power E& . ,-l m 

Principal Secretary, Development 
principal Secretary,.lrri&lflon & Fbod ~ ~ l t r o l  DCpanment 

Principal Sccretary;ITE/Hlgher Education 
Secretary GAD -. ,\ , I . , '.I 
Swatay Health 8 Fanlly ~ d f &  .~avernmen~b~fl^ff &~elhi * .  

Secretary, Environment & Forest,.Governmentof NCF Delhi 
Vice Chairman, Delhl Development Authodty- 

t. -;*; 
~oktrnlssioner, Tqnsport, Government of RICTof Delhi ~'JX .. 't 

Chairperson, 'New Delhi Municipal Committee A A  q'i ' - 

Commlsslbner, South Delhi Municipal Corpgratioh t -  

Cammission er, North Dehl Mun iclpal ~o&t-atlon 
Commlssloner, East Delhi Municipal Corporatkm 
CEO, Del hi Jal b a r d  d' 
Director Edumtlon, Government of NCT of DelRI 
Director General, Central Public Works Department 
Managing Oirectoi, DSI1DS Ltd. 
CEO, DUSIB 
CM D, DTC 
M anaging Director, DT&TDC 
CMDDTL/oPCt . 
Regktnr Cooperative Societies 
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