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Endorsement

The undersigned is directed to forward herewith a’ copy of the under
mentioned paper(s) for information and strict compliance to the following:

All attached/subordinate officers of MHA.

All UT Administration (Finance Secretaries).

All Joint Secretaries of MHA, DOPT, Cabinet Secretariat & PMO.
Ministry of Home Affairs - All Officers/Sections. |
Department of Official Language - All Officers/Sections.

ZCS, Jamnagar House. |
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10 Spare copies for Finance-II Section.

Department of DONER.

0. DOP&T, Deptt. of AR&PG, Deptt. of Pension & Pensioners Welfare
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(Manoj Kumar Jha)
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1. Government of India No.7(1)E.Coord/2012 | Expenditure
2 Ministry of Finance Dated 31" May, 2012 | Management ~
\mé\N‘ Department of Economy Measures
Expenditure and Rationalization
' of Expenditure
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- L( R No 7(1)E Coord12012 .

| s . Government of India
_ Minlstry of Finance .
Departmant of Expondlturo

Now Dolhi the 31°" May, 2012

OFEICE MEMOBAEQQM

Sub: Expondlturo Manaqomont- Economy’ Moaauroa and
| Ratlonallzotlon of Expondlturo |

Background q 1008 variaRETY Hoils e

With a view to containing pon-dovelopmontai expondlturo and-""
thoreby releasing additlonal resources for meeting the objectives of
the priority schemes, Minlstry of Finance has been issuing guldellnos |
on austenty measures in tha governmont frorn tlme to tnrne

2. Economy Moasuros

- In the context of tho currant ﬂsoal situatlon whoro thore ts a
/ - tremendous prossure on: Govornmant’s rosouroos, thereis an urgent
, —Tieed for rationalization of oxpondlturo and optimization of available
resources with a view to Improvo the rnacrooconomic environment.

ﬁé_@ﬁu With this objective, the. followmg5 measures for ﬂscal prudence and

Ccﬁ-( H) ’ economy will oomo into foroe witn :mrnodlato oﬁoct A4 - - .

e BB, Cut in Non Plan oxpandlturé

T Joisasfionin: g ke g S bé

o ; _ For tho yoar 2012—2013 ovory MInIstry!Dopartmont shall oﬁeot

;r;;mq@',af)  a mandatory’ 10% cut in non-Plan , expenditure. excluding : |
| interest payment ropaymont of debt, Dofonoa capital, salaries,

nsion and the Finance. Commisslon grants to the States. No

M W H re—appropnat:on of funds to augmont the ‘non-Plan heads of
expenditure on which cuts havo boon |mposad shau bo allowad _

) | - during the current fiscal year.




i)

- 2.3

i)

Purchase of vehicles

Therp Will be a ban on hd’fdlr'_}_g o_fl méaﬁngs_farid qohféqréﬁces_ at
five star hotels, 5 uabistisnnld ¥éin: Grda T 7

Pﬂ:fahas& of vahible_s]iéb l]'l'iled' qntil- .fuffhar t:r'der‘s'_,-'incIUding‘. |
against condemned ?&_hiCl;S.- BINRIG: 10k | selsoi; e

Foreign Travel -

_number of visits, are atbiﬂ?{hllond. b,

Where travel is un‘évﬁf‘dab_ |
the appropriate level deali | JEGL are sponsored
lnstead'of-thpse at higher | Vels. The size of the delegation and

the duration of yigjt will b’e"k_ pt to thejabﬁplgte,.Imlrjlrhum.

Proposals  for ~ Participation jn- “study . fours, workshops/

c_onferences/sgmjnars/prqs ntation'- of Papers abroad  at
Government cost will not b :__ehtenaiqed, except those that are
fully funded by spon'sqring,'agaricles. adlekiadl o L

i o ! ! ' - [
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| iv)

2.5

3.1

posts.

Foreign visits should .be'fsb_'.'réglhlated as to ensure that
each Ministry remaing within the allocated budget (after

10% cut) for the same! Ré%pprﬁprlatlon'prb'pq#"ala_'qn.thlp

account would not be approved. -
Creation 6f Posts

There will be a total ban on creation of Pian and Non-Plan - -

Observance of discipline ‘In fiscal transfers to States,
Public Sector Underta ings and Autonomous Bodies at
Central/ State/Local la\ftl_-' e B x MF T -

No amount shall be .relé,ased to:j ény'-éntity- (including State |

‘Governments), which hds defaulted in- furhishing Utilisation

3.2

33

v may be scrupulously énfor&ed,. .

3.4

J .

Certificates  for grants'iln-_-ald " released by the' Central
Government without prioTpproval of the Ministry. of Finance.
MinistrieS{Deparlme'nts st all not transfer funds under any Piﬁh

schemes in relaxation of conditionalities attached to such

transfers (such as matching funding). ‘
The State Governments ate required to furnish monthly returns
of ‘Plan expenditure — Central, Centrally Sponsored ‘or State
Plan - to respective Minis fies/Departments along with a report
on amounts outstanding ih thelr Public Account in’ respect of
Central and Centrally Sponsored ‘Schemes. This requirement

The following _Spéclﬂc steps may be adopted :

‘@) The unspent’ balances available  with: the States and
- implementation agai;les .must ‘be talke"r:i“ Into account L

‘before further releases are mads. *




4.1

4.2

| b) - The sanction for ¢

- Rush of ‘expenditure  to

‘continues to be an area f-concern. As per extant instructions, -
3%) of the Budget Estimates may be
spent in' the last quarte |

Expenditure Plan (MEP)

S

i

-~ the payee ‘has. n | _ _
~ rendition’ under the Rules.under-the: scheme. in ‘question
or-that the paymei
of Expenditure.

€)  For any deviation'from the ‘above, the case éhou!d be

referred to the Department of Expenditure. 3

with the above as part of pre-payment scrutiny.

“d)  The Chief Controller of Accounts must ensure compliance

Balanced Pace of Experiditure .

jards -the end of the financial year

hot more than one-third (
| -of the financial year: Besides,  the
stipulation that during the month' of March the expenditure
should be limited to 15% |

Ministries/Departments . w
strictly. .

It is also considered desirable that.in the last month of the year
payments may be _madelonly for the goods .and. services
actually procured and for re

incurred. Hence, no amount should be released in advance (in
the last month) with the exéeption-of the following : -+

) ! Advance 'payménts ‘of[coqt'réctorsr;-{uhdén terms of dUly

executed contracts s that Government would. n_qtrerj"e_ga_ s

on its legal or-contractual obligations.” .

i) - Any Ibans or advances to Gov_e,rrj_m'eﬂn't-. servants etc. or |

private ' individuals* las ' g - measure of relief and

rehabilitation a8 per service conditions orf-.'__-‘on. -

compassionate grounds.

- 3%71“

yment must clearlyispecity sither that |
utilization - certifications . as “‘due for . -

t has been authorized by Department

fthe Budget Estimates, is reiterated.
lich  are covered by the Monthly
ay ehsure that the MEP s followed

imbursement of expenditure already .



6. Complianca |

' . Financlal Advisor
sent by the FA to the Department ef Expenditure by 30"
April of the fo!lowm ‘year for informatlon |

4.3 Rush of expenditure on rocurernent should be avoided during
| the last quarter of the figcal year and, in partlcular the last
month of the year so as to ensure that all pracedures are

complied with and th re. Is no- infructu.ous or wasteful

expenditure. FA’s are ad lsad to speclally momtor this aspect,

durlng thelr reviews

5. No fresh ﬁnanclal cornmit ants should ba made on |tar__ns whlch

are not provided forin the budg tapproved by Parhament
1 -
|
Secretanes of ‘the Mmistﬂeleepartmants balng the Chlef
Accountlng Authorities as per Rule 64 of GFR shall be fully charged

- with the responsibility of ens}rlng compliance of the. measures

outlined. above. Financlal Ad isors shall - assist the Tespective

Departments in ‘'securing: c:ompli_ nce with these measures and also
* submit an overall report to the |
- of Finance on a quarterly basis| ‘regarding various actions taken on

'Inister-in-Gharge and to the Ministry

these measures/guidelines.

L !

( Sumit Bosa )
Socretary (Expanditura)
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All Secretanes to the Gmrarnmen; of lndia
Copy to:

1. Cabinet Secretary % A W
2.  Principal Secrstary to the P;ime Mmrster |
3. _ Segretary, Planning. Commiaslﬂn |

4, Al the Flnanclal Adwsors s

l.

owever, a list of such ‘cases may be
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